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l~uta I~. M onroe. CPA 
*A I'lofcI~ion~l Ae~ounlbig ('cUlmination 

To the Board of D irectors of 
Southeastern Louisiana University 
A lum ni A ssociation, Inc. 

500 W . Colum bus D rive 
l lam naond, Louisiana 70401 

llnlS T.gourgeois, 
C ertified Public A ccountants 

1175 D el Este Avenue, Suite B 

Denham Springs, LA 70726 

Phone: (225) 665-8297 
Fax: (225) 667-3813 

August 23, 2001 

lndenendent Auditor's Reoo 

Members American Institute of 
Certified l'ublic A ccotmtants 

2322 Trcmont l)rive, Suilc 200 
Baton P, ot,gc, I,A 70809 

W e have audited the accom panying Statem ent of Financial Position of Southeastern Louisiana U niversity 
Alumni Association, Inc. (a nonprofit organization) as of June 30, 2001, and the related Statements of 
Activities and Cash Flows for the year then ended. These financial statements are the responsibility of the 
A ssociation's m anagem ent. Our responsibility is to express an opinion on these financial statem ents based 
on our audit. Inform ation for the year ended June 30, 2000 is presented for com parative purposes only and 
w as extracted from the financial statem ents for that year, on which an unqualified opinion dated 
N ovem ber 10, 2000 was expressed. 

W e conducted our audit in accordance with auditing standards generally accepted in the United States of 
Am erica. Those standards require that we plan and perform the audit to obtain reasonable assurance about 
w hether the financial statem ents are free of m aterial m isstatem ent. An audit includes exam ining, on a test 
basis, evidence supporting the am ounts and disclosures in the financial statem ents. An audit also includes 
assessing the accounting principles used and significant estim ates m ade by m anagem ent, as w ell as 
evaluating the overall financial statement presentation. W e believe that our audit provides a reasonable 
basis for our opinion. 

In our opinion, the financial statem ents referred to above present fairly, in all m aterial respects, the 
financial position of Southeastern Louisiana University A lum ni Association, Inc. as of June 30, 2001, and 
the change in its net assets and its cash flows for the year then ended, in conform ity with accounting 
principles generally accepted in the U nited States of Am erica, 

Respectfully subm itted 



SO UTItEA STERN LO UISIANA UNIVERSITY 
A LUM NI ASSO CIATIO N, INC. 

STATEM EN T OF FINAN CIAL POSITION 

A S OF JUN E 30, 2001 
W ITH COM PARATIVE TOTA LS FOR 2000 

Current Assels: 
Cash 
Accounts Receivable 
Prepaid Expenses 

Total Current Assets 

2001 

$ 206,385 
12,510 

25,53131 

2000 

$ 196,653 

6.711 

221,426 203,364 

l'roperty and Equipm ent - at Cost Less Accum ulated 
Depreciation of $136,648 in 2001 and $117,460 in 2000 635,9.082 654~2_7Q 

Total Assets 

LIABILITIES AND NET ASSETS 

C urrent Liabilities: 
Accounts Payable 

Note Payable (Due W ithin One Year) 
D eferred M em bership D ues 

Total Current Liabilities 

Long-Term Liabilities: 

Note Payable (Due After One Year) 

NelAssels: 
U nrestricted 
Tem porarily Restricted 

Total N etAssets 

Total Liabilities and N et Assets 

The accom panying notes are an integral part of this statem ent 
2 

$ 856,508 $ 857,634 

$ 1,831 
19,693 
30 400 

$ 380 
20,634 

__ 2X5 965 

51,924 46,979 

236,557 251,241 

552,446 
15~

_581 

568,027 

545,732 

559,414 

$ 856,508 $ 857,634 



SO UTH EASTERN LO UISIANA UNIVER SITY 
ALUM NI ASSO CIATIO N, INC. 

F ACTIVITIES 

FOR TIlE Y EAR ENDED JUN E 30, 2001 
W ITH COM PARATIVE TOTALS FOR 2000 

Support and Revenue: 
M em bership D ues 
Student Fees 
Special Events 
Scholarship Conlributions 
Lion's Pride - 75h Anniversary 

Credit Card Royalties 
Other Incom e 
Interest 
Rental 

Net A ssets Released from Restrictions 
Restrictions Satisfied by Paym ents 

Total Support and Revenue 

2001 2000 
Temporarily 

Unrestricted Restricted Total Total 

$ 50,570 
77,126 
12,941 

60,000 
1,864 
668 
200 

203,369 

390~Q~30 

242,399 

Expenses: 
Program Services: 

Alum ni Center 87,387 
Southeastern Developm ent 

Foundation, Inc. Donation 60,000 
Special Events 35,176 
Chapter Expenses 6,260 
Scholarships 3,400 

Supporting Services: 
M anagem ent and General 37,832 
M em bership Developm ent Expenses 5 630 

Total Expenses 235,685 

I nerease in Net Assets 

N et Assets at Beginning of Year 

Net A ssets at End of Year 

6,714 

545~732 

$ 552,446 

4,445 

3_6~  

40,929 

$ 50,570 
77,126 
12,94l 

4,445 
60,000 
1,864 
668 

36,684 

$ 56,515 
80,374 
11,114 
2,679 
4,710 
60,000 
1,578 
325 

244,298 253,929 

1,899 244,298 253,929 

1,899 

13 682 

$ 15,581 

The accom panying notes are an integral part of this statem ent. 
3 

87,387 

60,000 
35,176 
6,260 
3,400 

37,832 

_  55,~ 0630 

235,685 

8,613 

559,414 

$ 568,027 

75,893 

60,000 
35,568 
6,489 
3,610 

28,844 

4~292 

214,696 

39,233 

52~A81 

$ 559,414 



SO UTH EASTERN LO UISIANA U NIVERSITY 
ALU M NI ASSO CIATIO N, INC. 

STATEM ENT OF CASH FLOW S 

FOR TH E YEAR EN DED JUNE 30, 2001 
W ITH COM PARATIVE TOTALS FOR 2000 

C ash Flows from O perating Activities: 
Change in N et A ssets 

Adjustments to Reconcile Change in Net 
Assets to Net Cash Provided by (Used in) 
Operating Activities: 

Depreciation 

Changes in A ssets and Liabilities: 
(Increase) Decrease in Accounts Receivable 
(Increase) Decrease in Prepaid Expenses 
Increase (Decrease) in Accounts Payable 
Increase (Decrease) in Deferred Revenue 

Net Cash Provided by Operating 
Activities 

Cash Flow s from Investing A ctivities: 
Purchases of Property and Equipm ent 

N et Cash U sed in Investing Activities 

Cash Flows from  Financing A ctivities 
Repaym ent of N otes Payable 

Net Cash U sed in Financing Activities 

Net Increase ill Cash 

C ash - Bcghm ing of Year 

C ash - End of Y ear 

Supplem ental Disclosures of C ash Flow Inform ation 
Cash Paym ents for: 

Interest 

The accom panying notes are an integral part of this statem en! 
4 

2001 2000 

$ 8,613 $ 39,233 

19,188 

(12,51o) 
4,180 
1,451 
4 435_ 

19,676 

120 

(i35) 
(1,508) 

_ (9._4]~) 

25,357 47,971 

( 15,625) 

(15,625) 

9,732 

_ _196,653 

$ 206,385 

_ _~L4&70) 

(14,570) 

(16,163) 

17,238 

J7~  

$ 196,653 
== - 

$ 22,353 $ 23,269 



SO UTItEA STERN LO UISIANA UNIVERSITY 
ALUM NI ASSO CIATIO N, INC. 

NOTES TO FIN AN CIAL STATEM ENTS 

JUN E 30, 2001 

Note i - Sum m ary of Significant Accounting Policies - 

General 

"]['he Southeastern Louisiana University Alumni Association, Inc. (the Association) is a non-profit 
organization exempt from federal income tax under section 501 (cX3) of the Internal Revenue Code. The 
m ission of the A ssociation is to preserve and strengthen the bonds of friendship existing am ong 
Southeastern Louisiana University's form er students; to foster, preserve and perpetuate the University's 
ideals and traditions so as to enhance its prestige as an institution of learning; and establish strong ties 
between the University and its form er students in order to prom ote its educational and physical growth. 

The Southeastern Louisiana University A lum ni Association, Inc. was incorporated D ecem ber 5, 1948 
under the provisions of Louisiana Revised Statutes 12:101 - 155 as a non-profit corporation. 

Basis of Accounting 

"l'he financial statem ents have been prepared on the accrual basis of accounting. Accordingly, revelm es 
are recognized when earn ed and expenses are recognized when incurred. 

Basis of Presentation 

Financial statem ent presentation follow s the recom m endation of the Nnancial Accounting Standards 

Board on its Statement of Financial Accounting Standards (SFAS) No. 117, l~Tnancial Statement of Nol- 
for-ProfitOrganizations. UnderSFASNo. llT, thc Organization is required to report information 
regarding its financial position and activities according to three classes of net assets; unrestricted net 
assets, tem porarily restricted net assets, and perm m~ently restricted net assets, as applicable. 

Contributions 

All contributions are considered available for unrestricted use unless specifically restricted by the donor. 
Am ounts received that arc designated for future periods or restricted by the donor for specific purposes 
are reported as tem porarily restricted or perm anently restricted support that increases those net asset 

classes, depending on the nature of the restrictions. W hen a restriction expires (that is, when a 
stipulated time restriction ends or puq~ose of restriction is accomplished), temporarily restricted net 
assets are reclassified to unrestricted net assets and reported in the Statem ent of Activities as net assets 
rcleascd from restrictions. 



Prom ises to G ive 

Unconditional prom ises to give are recognized as revenues or gains in the period received as assets, 
decreases of liabilities, or expenses depending on the form of the benefits received. Conditional 
prom ises to give are recognized when the conditions on which they depend are substantially m et. 

Contributed Services 

During tile year ended June 30, 2001, the value of contributed services m eeting the requirem ents for 
recognition in the financial statem ents was not m aterial and has not been recorded. 

Estim ates 

The preparation of financial statem ents in conform ity w ith accounting principles geuerally accepted in 
the United States of Am erica requires m anagem ent to m ake estim ates and assumptions that affect 
certain reported am ounts and disclosures. A ccordingly, actual results could differ fi'om those estim ates. 

Cash and Cash Eauivalents 

For purposes of the Statem ent of Cash Flows, the Association considers all highly liquid investments 
w ith a m aturity of three m onths or less at the date of purchase to be cash equivalents. 

1' r ol N f l3L0~ E_qujp m c n t 

Property and equipm ent is recorded at cost except for donated property. D onations of property and 
equipm ent are recorded as support at their estim ated fair va}ue. Such donations are reported as 
unrestricted support unless the donor has restricted the donated asset to a specific purpose. Assets 
donated w ith explicit restrictions regarding their use and contributions of cash that m ust be used to 
acquire property and equipm ent are reported as restricted support. Absent donor stipulalions regarding 
how long those donated assets m ust be m aintained, the Association reports expirations of donor 
restrictions when the donated or acquired assets are placed in service as instructed by the donor. The 
A ssociation reclassifies tem porarily restricted net assets to unrestricted net assets at that tim e. Property 
and equipm ent are depreciated using the straight-line m ethod. 

~
'unctional A llocation of Exnenses 

The costs of providing tlle various program s and other activities have been sum m arized on a functional 
basis in the Statem ent of Activities. Accordingly, certain costs have been allocated am ong time program s 
and supporting services benefited. 

cderal lncom e Taxes 

The Southeastern Louisiana University A lum ni Association, Inc. is exempt from federal incom e taxes as 

a nonprofit organization described in Section 501 (c)(3) of the lnternal Revenue Code. 



Conceutration of Credit Risk 

The Company m aintains its cash in bank deposit accounts at a high credit quality financial institution. 
The balance, at tim es, m ay exceed federally insured limits. At June 30, 2001 the Com pauy exceeded the 
insured lim it by $96,877. 

Note 2 - Restrictions on N et Assets - 

Tem porarily restricted assets are available for the followingpnrposes 

The Alum ni Center 
Lion's Pride - 75th Anniversary 

$ 6,426 
_ _ N9 155 

$ 15,581 

Changes in Temporarily Restricted Net Assets for the fiscal year ended June 30, 2001 are as follows: 

Tem porarily Restricted Net Assets at July 1, 2000 $ 13,682 

Additions to Net Assets Tem porarily Restricted 40,929 

Net Assets Released from Restrictions: 

The Alumni Center (36,146) 
Southeastern Louisiana U niversity Scholarships __ _(~ ) 

(39,030) 

Tem porarily Restricted N et Assets at June 30, 2001 

N ote 3 - Property and Equipm ent - 

Properly and equipm ent as of June 30, 2001 consists of the following: 

13uilding 
Furniture 
O ffi ce Equipm ent 

Less: Accum ulated D epreciation 

$ 15,58 

$ 761,481 
6,994 

._._ ~3255 

771,730 

~.36,648) 

$ 635,082 

Depreciation of $19,188 was charged to Program Services - Alumni Center for the fiscal year ended 
June 30, 2001. 



Note 4 - N otes Payable - 

Notes payable of the A ssociation at June 30, 200), are detai)ed as fo]]ows 

The Association borrowed $366,084 from First Guaranty Bank in connection with the construction of 
theA lum ni Center. The note bears an interestrateof7.25% perannum until Septem ber 29, 1999, then 
convertcd to a variable interest rate of Citibank Prim e plus 2%  until final paym ent due Septem ber 29, 
2009. At June 30, 2001 the interest rate is 8.75% . The m onthly principal and interest paym ents are 
$3,286. The loan is collateralized by the assignment of the lease on the building with Southeastern 
Louisiana U niversity. 

Am ount outstanding at June 30, 2001 

D ue W ithin 
One Y ear 

D ue A fter 
One Y ear 

$ 19,693 $236,557 

Principal m aturities on the long-term debt payable in future years are as follow s 

Year Ending June 30~ 

2003 
2004 
2005 
2006 
2007 and ThereaRer 

Interest expense for the year ended June 30, 2001 was $22,353 

N ote 5 - Leases - 

$ 19,668 
21,369 
23,321 
25,396 

1~ 893 

$236,557 

L c_ asN 

In connection with the construction of the Alumni Center, the Association (Tenant) entered into an 
agreement with the Board of Trustees for State Colleges and Universities (Landlord), a political 
subdivision of the State of Louisiana on October 7, 1993, to lease property located in H am m ond, 
Louisiana. The Association had previously constructed a building on the leased prem ises, which they 
occupy as their Adm inistrative offices. The term of the lease com m enced on the day of execution of the 
agreem ent for a term of 99 years. The consideration of the lease is the construction of im provem ents by 
Tenant on the leased prem ises. In addition, the Tenant shall pay as rent the sum of$1.00 per year 
com m encing from the date of substantial com pletion of the Tenant's im provem ent through the 
rem aining term of the lease. Conditions of the lease also provide that the leased prem ises are to be used 
by the Association and Southeastern Louisiana University. The Landlord agrees to assum e 
responsibility for m aintenance, repair, and replacem ent obligations and all obligations to pay utilities, 
sewer, telephone and other com m unication services used on the leased prenrises, all taxes, and 
insurance in am ounts reasonably satisfactory to the Tenant. The agreem ent also provides for subleasing 
a portion of the prem ises to Southeastern Louisiana University. 



Sublease Agreem ent 

On October 7, 1993, the Association entered into a sublease agreem ent with Southeastern  Louisiana 
University. The sublease refers to the prem ises leased in the preceding paragraph. The sublease provides 
for the Association to reserve approxim ately 3,000 square feet of office space together with the non- 
exclusive use of restroom  facilities, w ork area, conference room , and banquet room . The Association 
specifically reserves the exclusive right to sublease the banquet room . The term s of the sublease are the 
sam e as those contained in the prim ary lease. The consideration is for a rental amount to be calculated 
on a base figure of $323,000 plus interest at a market rate amorlized for a 15-year period. For years 1-5, 
the sum of $3,040 per m onth was calculated on a principal of $323,000 with an interest rate of 7~% 
years 6-15, the monthly lease payments will be adjusted annually and calculated with an amortization of 
the principal amount of $323,000 together with an interest rate 3% above the New York prime interest 
rate. Currently, the monthly rent being collected remains at $3,040. For years 16-99, the monthly lease 
paym ent will be the sum of $1.00 per year. 

Note 6 - Related Parties - 

The Southeastern Development Foundation, lnc. ("Foundation"), a non-profit organization, occupies 
offi ces in the A lum ni Center. These offi ces are leased fiom the Association by Southeastern Louisiana 
University (University) who provides for the use by the Foundation. The Foundation obtains donations 
for the University and also for the Association. In addition, the Association contributed $60,000 during 
the fiscal year ended June 30, 2001 to the Foundation. 


